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.  NATURAL  PER^  M^iGIaY  REMOVL  

NOTICE  OF  CONFC^c*^^^  ^Oc^J  MENT  BEFSBBrffltte?:  gimpfeRRC0RD  E>N  Pages 

Suzanne  Henderson 


"HE  PUBLIC 


PAID  UP  OIL  AND  GAS  LEASE 

a     f  M^r-^k  2008,  between  Jrm  1  r-*farth  a  sintjj; 

*pjZ—  SEE  EXHIBIT  "A-  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

,„  a-  County  of  Ta™,,  SiMe  ^^^^^S^^^^^^^^ 
acquire  by  reversion,  prescription  or  othem.se),  for  the  °< J*f ZciaSn  herewith  The  term  "gas"  as  used  herein  includes 
along  w,th  all  hydrocarbon  and  non-hydrocarbon  »f*XTn^  XS^^«W  S*«-  «*  »="  a  "omal  M™**" 
helium,  carbon  dioxide,  gaseous  suite  convoun d  cosdbe d  m ettat «  ^J*^"^  ^  ^cretions  ^  any  small  strips  or 
gases,  in  addition  to  me  above-described lani  ,t slea*  and  *e  enn  leas  dprcm.  es  a  ^  „,  jn  consid5ratio„ 

^dlte^of^^ 

the  leased  premises  or  from  lands  pooled  therewith  or  this  leases  otherose  ^^^^^  bPy  LeSsee  to  Lessor  as 
3.  Royalty  Payment.  Royalties  on  oil  gas  and  other  ^^^^^^^T^OM  be  One-Quarter  (1/4)  of 
follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separa *d  s  o  iSaX  cTed.t at  The  oil  purchaser's  transportation 

such  production,  to  be  delivered  at  Lessee's  option  to  ^.f^^^^^?^^  affiliate  at  the  wellhead  market 
facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  ^^^^^Su^  the  liearest  field  in  which 
price  then  prevailing  in  the  same  field  ( or  if  there  is  no  such  price  ^^^^^^^S^A  gas)  and  all  other 
there  is  such  a  prevailing  price)  for  production  of  similar  ^  (J)  for  gas  ^^^^J^^  provided 

substances  covered  hereby,  the  royalty  shall  be  One.Qn.rttr  i M)  ^^g^^^^^^A  market  price  for 
that  Lessee  shall  have  the  continuing  nght  to  sell  ^^^^^^^^S.  then  in  the  nearest  field  in 
production  of  similar  quality  in  the  same  field  {or  if  there. ^^^^^^^  int0  on  the  same  or  nearest  preceding 

■BUM 

rsSiS^TiCta  royalty  payments  t«der  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  me  above ;  address  or 

preSor  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  f™^y^*2^Si 
Sdna  a  Vision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  act.on  of  any  governmental  authority  .then  in 
ne  evem  th  H  ^is  not  otSiseb^  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 

retoS  m  exiting  w  11  oTdrilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing ■  producuon 
Tme  leased  pCises  o  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
Sef  uTcessSo  al  produLn.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  «  ^^"J 
SSedto  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations reasonably  calculated^ *oto  J  ™wre 
« increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  ot  such  operations  aie  prosecuted  with  no 
Z^S^^^  consecutive  days,  and  if  any  such  operations  result  in  the  product^  of  od  or  j» 
covered  herebv  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  herewith^ 
X  comS^  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased 

p^mises  oS  as  •  reasonably  P^cnt  operator  would  drill  under  the  same  or  similar  «n»«™e«  to  W 

Sp  the  ™d  premises  as  to  reservoir,  then  capable  of  producing  in  paying  quaiuit.es  on  the  '^d  Prem.se  or  land  pooled 
ferewith  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  oUier  land^ not  pooled 
Se  ew X  There  shall  beno  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 
TZ ling  U see  haH  have  the  righ.,  but  not  me  obligation  to  pool  all  orany  part  of  the  leased  premises  or  invest  therein  w«h  any 
other^  nds  orln ere  ts a to  auy  or  X  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
c^eSin^t^aiing  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
S?S^I^  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  mterests 

of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  -pooling  eniena  ):  A  unit  lor  an  m  well  (other 
man  a  horizontal  )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  honzonta  completion 
^  ^^^^Tn^inim  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  ^^^nUnm 
we.  "horizontal  completion  to  conform  to  any  well  spacing  or  dens  ty  pattern  that  may  be  pre scribed  or  ^J^ymy 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms ;  "oil  well  and  ga^  well  sha  1  tavc 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  oil  well 
nwanTwS  w  t^an  initial  gL  oil  ratio  of  less  thai  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  init-al  gas-oil 
™Z  ■  1 0    00  c»™c  feet  ofmore  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  norma! 

standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion  means  an  oU  or  a^well  m 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vetted  component  thereof-  to 
ew£g  its  p^oling  righ£  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective 
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dateofpoolin,Pro^^ 

S3l  ift  edas  if  it  wet,  production  drilling  o. ^rework mg  ^^Z^^  the  net  acreage  covered  by  this  lease  . and 
lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  told '  «™  P™™  exlent  Mch  prfip0rtion  of  unit  production  is  sold  by 
inXded  n  the  unit  bears  to  the  total  gross  acreage  in  to  «n Out n*  to  ftc ^  ^  £  a  ^  applicable  pooling  criteria  are 
U  sec  In  the  event a  unit  is  formed  hereunder  before  the  un it  wdl  vs  *J^fl  ^  fai  h  t0  m]y  upon  completion  of  the  well, 
™  yet  known,  the  unit  shall  be  based  on  the  pooling  cnfcna  L ssee  exp«*j»  g  l0  ^form  to  the  pooling 

provided  that  within  a  reasonable  time  after  ^J^^J^^uL's  pooling  rights  hereunder  and  Lessee  shall  have 
criteria  that  actually  exists.  Pooling  m  one  or  more  'ns^«™  n^deVby  expansion  or  contraction  or  both,  either  before  or  after 
Sfrecurring  right  but  not  the  obligation  to  revise  any  ^^^^^S^  prescribed  or  permitted  by  the  governmental 
commencement  production,  in  order  to  conform  tothe  wcl  pacing  o den  £  P  ^  mental  ^  ^  To  «v« 
authority  having  jurisdiction,  or  to  conform  to  any  P™*^™  ^  revised  unit  and  stating  the  effective  date  of  revision 

Tunit  hereunder,  Lessee  shall  file  of  record  a  written  d  edarahon ^cntaJBttK  reviw  ^  ^  ^  on  t 

To  the  extent  any  portion  of  theleased  premises  'V"*  ^  In  the  absence  of  production  m  paying 

production  on  which  royalties  are  payable  hereunder  A^reafter  be  ^™  fiU    of  rec0ld  a  WItten  declaration 

quantities  from  a  unit,  or  upon  permanent  cessat  on  ^[^^  . 
describing  the  unit  and  stating  the  date  ot  ^rmmaUoa  Poo  ^'J^*"1^  any  part  of  ^  leased  premises,  the  royalties,  and 
7.  Payment  Reductions.  If  Lessor  owns  less  than ^ >  mllm.ne nd    U ^i .au  o *  y  P  ^  be         d  tne 

shut-in  royalties  payable  hereunder  for  an) ,  w  11  P^^^K,,  mineral  estate  in  such  part  of  the  leased  premises^ 

proportion  that  Lessor's  interest  in  such  part  of  the ^  JJc^  C0VCTed  by  thc  lease  is  payable  to  someone  other  than 

To  the  extent  any  royalty  or  other  pay  me J  »  *^m™p^  .mount  otherwise  payable  to  Lessor  hereunder. 

Lessor,  such  royalty  or  other  payment  sh  all  be  deducted  from ™  »™»P*     *    devjged  or  otherwise  transferred  in  whole  or  u 


executors,  administrators,  successors  and  assign,  ^J^l^^Z^^^  until  sixty  days  after  Lessee  has 
enlarging  the  obligations  of  Lessee  hereunder,  and  ^.^^^^^^^^ti  change  of  ownership  to  the  satisfaction  of 
been  furnished  the  original  or  duly  authenticated  ^,".ofJ^«J^^^1^  Lmof  division  order.  In  the  event  of  the 
Lessee  or  until  Lessor  has  satisfied  the  ™tlf'cX^  t0  *e  Credil  of  toede"t  °F 

death  of  any  person  entitled  to  f^^^^^^^ZS^mL  are  entiled  to  shut-in  royalties  hereunder,  Ussee 
decedent's  estate  at  the  address  designated  above.  Ii  at  my  «™  ™° «r  -JrateW  in  proportion  to  the  interests  which  each  owns.  If 
may  pay  or  tender  such  shut-in  royalties  ^1^^^^,9^f^^^iom  hereafter  existing  with  respect  to 

transferee  in  proportion  to  the  net  acreage  interest  «. _this  ^^^^{^  ^  file  of  record  a  written  release  of  this  lease 
9.  Release  of  Lease.  Lessee  may,  at  any  time  and  from  time  to  time  ^ver  to  Les  or  a"a  thereunder,  and  shall 

^GrouS  «Ued  by  Ussee  shall  be  drilled  in  compliance  with  the  surface  casing 

groundwater  protection  and  Ussee  sha 1, ,  instaU  such  surtace  casmg  in  the  reared 

manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formats  in  and        «" P«™  Zwuin*  completion  and 

15  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modern  equipment  with  appropriate  safeguards  m  its  drilling,  co^™"™a 
moduSoperSs  Whenever  possible,  Lessee  shall  install  sound  bamers  and  utilize  hosp.tal  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  0[Wrations 

16  Seismic  Operations  Ussee  shall  pay  for  all  damages  incurred  to  the  leased  premises  wh.ch  result  trom  its  seismic  operations 
Othef  r  «2K £t&  as  provid^  herein,  by  execution  and  delivery  of  this  ^ 
m  conduct  exoloration  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  ofthe  leaded  premises. 
nToSSS^oIdJcting  its  operations  hereunder,  Lessee  shall  comply  with  all  ordinals,  rules  or  regulations  imposed 
by  the  City  ofFort  Worth  or  other  governmental  agency  whichare  in  effect  as  ofthe  date  of  this  lease.  qnn|.  . 

18  Reflation  and  Delay  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  o  all  app liable  laws 
rules ^SionrXrdL  of  any  governmental  authority  having  jurisdiction,  including  restricts  on  the  drilling  and  production  of 
w ns,  2d  rSaZi  of  the  prii  or  transportation  of  oil,  gas  and  other  substances  covered  hereby 

oroduction  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders  or  by  inability  to  obtain  "ewssary 
neSs  ealmen  slices  material  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war 
SS!SSSSZS^tl»  or  .abor  disputes,  or  by  inability  to  obtain  a  satisfactory 

Purchase rs  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s  com  ol  this  I.ase 

prevention  or  delay,  and.  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
SjSntS  St  SSe  shall  notte  liable  for  breach  of  my  provisions  a  implied  covenants  of  this  ^"^^ 
oroduction  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Ussee  deems  it  ne.es  ary  to  seek  a 
~e ^  w  Jve7or  other  relie  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 

ZZc,™r  £  authority  exercised  by  <L)  the  City  of  Fort  Worth,  including  but  notice  to 

aas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authortty  having  jurisdiction,  then  Lessor  shall  engage  i m 
felonablc  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  re  lef. 
nTe  evenSe  S^redby  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
Si  ef  Less™ts  to  Le  ee  1  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  nght  to  utilize  this  lease  as 
£  Tor's ^consirand  ratff  ation  ofany  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the 
obZinV^y  addial  or  subsequent  consent/s  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking. 
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„  LKSee  U  *-  ,e  <^  ^^^^^^^^^^ 

paying  to  Lessor,  herein,  or  iheir  he.rs,  successors  *  assigns.  I flw J umot ^itt  written  notice  of  such  election  along  with  the  payment 
[$6,667.00)  per  net  mineral aoe  Lessee  ^^^X^X^^  «**  ** t0  USS°r'  *?  ^  T<i 
in  the  U.S.  Mml.  postage  prepaid,  to  Lessor  ^^^^^^Z^  on  the  leased  premises  or  upon .  hmds  poo  ed 

Mail,  (ii.)  Overnight  Delivery  Service,  or  <.».}  tyva*o«*  f^orfor  damaSes  forfeiture  or  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  litigabon  shall  be  '"mated  by Lessor  ^J^*™^  ^  me  ^  or 
default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days •  suTperiod.  In  the  event  the  matter  is  litigated  and  there 
default,  and  then  only  if  Lessee  fans  ^^r^^^^^^Sia  not  be  forfeited  or  cancelled  in  whole  or  in  part 
is  a  final  judicial  determination  that  a  breach  or  default  h* '  «»n»4tos  Lenses                         ^  ^  feUs  to  do  so 

unless  Lessee  is  given  a  reasonable  time  after  ^^^^^^^^^^^  and  agrees  that  Lessee  at  Lessees'  option 

21 .  Warranty  of  Title.  Lessor  hereby  agrees  to  defend  ml fj^™  ^Taga  nst  the  leased  premises.  Lessee  agrees  to 
may  pay  and "discharge  any  ta.es,  mortgages  or  l«™  «»tt^  !'"^r  ,L  Jr  If  Lessee  exercises  such  option,  Lessee  shall 
pay  for  the  costs  of  any  lien  subordinate  that  Lessee  may  .request  from  Lessor  s  lende  t  ^  .^fm  rf 
be  subrogated  to  the  rights  of  the  party  to  whom ,  paymen  »  ^  «J*  Inl ^  evem  l  essS  is  made  aware  of  any  claim  inconsistent 

ssr:*^  — — umii  ussee  has 

been  furnished  satisfactory  evidence  that  ^^^^^^^  w  indemnify  and  hold  Lessor  harmless  from  any  andall 

fiXaXr^^ 

to  persons  orproperty  caused  by  Lessee's  operations  on  the  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Jerri  L.  Goforth 


LESSOR: 


MriSk  ffid  c£d£te  ^SSSZm  1-d      ta&ly  »d  *  H  Cecities  for  to  above  oWiM  Land 


Signature. 


Title: 


Title: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGEMENTS 


This  instrument  was  acknowledged  before  me  on  the   O    day  of  _ 


, 2008,  by 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the . 


day  ol'_ 


,  2008,  by 


Notary  Public  for  die  State  of  Texas 
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EXHIBIT  "A" 


T_fr.Ai.  DESCRIPTION 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


herein. 


land  more  or  less  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
STh/o ^th^Teale  fU  lv  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 

been  executed  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  m»™.mterest^™ 
hv  mi -lei fiSto  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
S  lease  shall  continue  to  be  administered  as  a  communitized  mmeral  mterest 

under  this  provision. . 


